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SIR, 


Before I present the budget of the State for the year 
1970-71, may I refer to the sudden and sad demise of 
Dr. Hari Vinayak Pataskar who was our Governor for 
eight long years. By his sincerity and goodness he had 
endeared himself to the people of the State. In his death, 
the country has lost an eminent jurist, educationist and 
a senior statesman. Dr. Pataskar had an abiding faith 
in the democratic and socialist way of life. I pay my 
respectful homage to the departed soul. 


Review of Economic Situation 


2. At the outset, I propose to review briefly the 
economic situation prevailing in the country and in the 
State and to touch upon the outlook for the coming year. 
For some time past, the national economy has been 
showing signs of steady improvement and buoyancy. 
The all-India production of foodgrains during the current 
year is expected to cross the 100 million tonnes mark as 
-against.the estimated production of 94 million tonnes 
during the year 1968-69. ‘The production of _non- 
foodgrains in 1969-70 is expected to register an increase 
of 3 percent over that of the: previous year. There has 
‘been a definite recovery from the industrial recession 
which was witnessed during the earlier years. Industrial 
production is expected to -rise by about 7.5 per cent 
during the current year. As _a-result, the national 
“Income is expected to rise by about'5.5 per cent as against 
‘the very small rise of 1.8 per cent in the year 1968-69. 
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The increased supply of goods has. helped in bringing 
about a large measure of stability in prices. However, 
the index of whole-sale prices for the first 10 months 
(April to January) of 1969-70 was .3.5 per cent higher 
than that for the. corresponding period in the previous 
year. This underlines the need for constant vigilance 
so that inflationary trends which plagued the sixties do 
not" Te-cMmeree, 


3. Food production in the State during the year 
1968-69 had been adversely affected by inadequate 
rainfall in some districts. Consequently, the total 
production of foodgrains declined from 101.04 lakh 
tonnes in 1967-68 to 89.24 lakh tonnes in 1968-69.  Pro- 
duction of rice and jowar declined by 2.94 lakh tonnes 
and 5.05 lakh tonnes respectively but the production of 
wheat increased by 82 thousand tonnes. ‘The production 
of sugarcane and cotton was higher by 48 thousand 
tonnes and 22 thousand bales respectively but the 
production of oil seeds declined by 1.06 lakh tonnes over 
the same period. As a result of the general decline in 
agricultural production, the State index of agricultural 
production fell by 13.0 points in 1968-69 as compared 
to 1967-68. ‘The production of foodgrains inthe current 
year is expected to be" better ‘and is ‘likely cares 
100 lakh tonnes. Due to partial failure of rains, scarcity 
conditions appeared in parts of Raipur, Bilaspur and 
Rewa divisions this year also. Relief works have been 
started wherever necessary and will continue till the 
next kharif season. 


4. The industries in the State are also emerging 
from the effects of recession as is. evident from the rise 
in their production during the calendar, year. 1969. 
Production of cement increased from. 1.6 million tonnes 
to 2.0 million tonnes, of newsprint from 31 thousand 
tonnes to 35.0 thousand tonnes and of pig iron and steel 
ingots from 1.9 million tonnes and 1.7 million. tonnes 
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to 2.03 million tonnes and 1.78 million tonnes repsectively 
in the year 1969 as compared to the year 1968. ‘The 
sugar industry is also showing signs of improvement. 
The production of sugar rose to 14.67 thousand tonnes 
in 1968-69 as against 3.6 thousand tonnes in 1967-68. 
With further improvement of sugarcane supplies, the 
outlook for the ‘sugar ‘year 1969-70 is still brighter. 
However, the textile industry within the State is still 
in difficulties. 


Sovane: cuimate. 10r i private, @nvestment in the 
industrial sector has been made favourable by State 
Government’s decision on concessions in respect of sales 
tax and power. Of late, entrepreneurs have been showing 
interest in setting up new industrial units and expanding 
existing capacity and the number of applications with 
the financial institutions has been rising. This is a 
healthy sign and augurs well for the industrialisation of 
the State. With the nationalization of banks, substantial 
funds will be available both in the agricultural and the 
industrial sectors which should accelerate the tempo of 
development of the State’s economy. Though the 
employment situation in the State continues to be 
somewhat difficult, it is hoped that it will improve as a 
result of massive step-up in developmental activity in 
the. next year. 


6. The outlook for the ensuing financial year can 
be viewed wirth a fair degree of optimism. With the 
revival of the. nation’s economy, it can reasonably be 
expected that the economic situation within the State 
would also register a similar trend. 


Food Policy 


7. The policy of procurement of rice through levy 
by the Food..CGorporation of India has been continued. 
ja Bhopal division and Chhatarpur and Tikamgarh 
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districts of Rewa division, wheat is beimg procured by 
the Madhya Pradesh Apex Co-operative Marketing 
Federation. In other districts, the Food Corporation: 
of India is making procurement for price support. More 
than 4,500 fair price shops are functioning in the State. 


Fifth Finance Commission 


8. The Fifth Finance Commission which had been 
appointed by the President to, inter-alia, make recom- 
mendations regarding the distribution between the Union 
and the States. of the net proceeds of taxes which are to 
be or may be divided between them and _ the principles. 
which should govern grants-in-aid of the revenues of 
the States out of the Consolidated Fund of India. The 
Commission had also been asked whether the present 
arrangement under which additional excise duties are 
levied on textiles, tobacco and sugar in leu of sales tax 
should be discontinued or extended. The Commission 
has since made its recommendations which have been 
accepted by the Government of India. 


9. In the memoranda presented by the State 
Government to the Commission, it had been urged that 
the scheme of distribution of taxes between the Union 
and the States should be so devised as to give considerable 
weightage to economically backward States. ‘The special 
requirements of Madhya Pradesh in view of its under- 
developed economy, the large percentage of backward 
classes in its population and the need for strengthening 
and maintaining public services at desirable levels were 
emphasised. It wasfurther urged that special grants-in-aid 
should be given to Madhya Pradesh for improvement 
of communications and for anti-dacoity operations. ‘The 
Government had asked for discontinuance of additional 
excise ..duities: 


10. The Commission did, to some extent, recognise 
the need for giving weightage to the economically backward 
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States. Accordingly, it recommended that 90 percent of 
the share of income tax assigned to the States should 
be distributed among them on the basis of population. 
Previously, this percentage stood at 80. This has benefited 
Madhya Pradesh as its share in the States’ pool of income 
tax receipts has risen from 6.47 per cent to 7.09 per cent. 
Similarly, in suggesting distribution of the States’ share 
of Central excise duties, the Commission has given more 
consideration to economic backwardness. As a result, the 
share of Madhya Pradesh in the States’ pool in respect 
of central excise duties has risen from 7.40 per cent to 
8.48 per cent. The State’s share in the net proceeds 
of additional excise duties after payment of guaranteed 
amounts has also increased from 4.62 per cent to 6.39 
per cent. It is expected that over the Fourth Plan period 
1969-70 to 1973-74, a sum of Rs. 274 crores’ will be 
received by the State by way of its share in Central 
taxes. 


11. As the Commission has held that after receiving 
its share of Central taxes Madhya Pradesh will be 
marginally surplus on non-plan revenue account, it has 
not recommended any grant-in-aid to the State under 
Article 275(1) of the Constitution. |The Commission has 
accepted the view of the State Government that the addi- 
tional duties of excise should be discontinued and replaced 
by sales tax. This matter is coming up for decision at 
the next meeting of the National Development Council. 


12. It may be mentioned that while the total tranfer of 
resources from the Centre to the States has increased from 
Rs. 2,800 crores as per the report of the Fourth Finance 
Commission to Rs. 4,266 crores under the Fifth Finance 
Commission’s recommendations, indicating a_ rise of 
52 per cent, the share of Madhya Pradesh in these transfers 
has risen from Rs. 161 crores to Rs. 274 crores. showing 
an increase of over 70 percent, While this may appear 


6 


to be somewhat satisfactory, the recommendations of 
the Commission have fallen far short of the State’s re- 
quirements. This compelled the Government to reduce 
drastically the non-plan revenue expenditure which had 
been provided in the current year’s budget for 
maintaining public services at desirable levels. 


13. The most disturbing feature of the report of 


the Commission is that it has resulted in large surpluses 
on non-plan revenue account to a few States only. The 
State Government had emphasised before the Commission 


that its recommendations should be so devised that 


the emergence of large surpluses was avoided as far 
as possible. In the event, as against the total surpluses 
of Rs. 370 crores which accrued to a few States as a result 
of the Fourth ;Finance }, Gommission’s-,,report, tie 
surpluses under the Fifth Finance Commission’s report 
add up to the colossal figure of Rs. 1,280 crores. Had 
the Commission considered this problem more seriously, 
a different. formula of distribution of Central taxes might 
have been evolved, , which, could, on. the, -one hemes 
afford greater satisfaction to economically backward 
States like Madhya Pradesh, Orissa and Rajasthan 
and, on the other, leave more funds with the Centre 
for distribution among all States on a more rational basis 
in the shape of plan assistance. This matter was taken 
up with the Government of India before it took a decision 
on the report . of the Commission but, unfortunately, 
it could not see its way to modify the recommendations 
of the Commission. 


Fourth Five Year Plan 


14. The Fourth Five Year Plan commenced with 
effect from Ist April, 1969.’ It’ is; however, a matter 
of regret that no agreement has so far been reached 
between the Planning Commission and the State Govern- 
ment on the size of the State’s Plan. Originally, the 
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Planning Commission had suggested an _ outlay of 
Rs. 356 crores. Subsequent to the presentation of the 
report of the Finance Commission, there was a reassess- 
ment of the State’s financial resources and it was found 
that taking into account Central assistance of Rs. 262 
crores, additional resource mobilisation of Rs. 83 crores 
by the State, market borrowings of Ks. 28 crores by State 
enterprises and loans of Rs. 10 crores to be received 
from the Reserve Bank and the Life Insurance 
Corporation, the resources available would only be 
Rite )tOb.d ablan,.oF Ks... 348) 25  -crores,. his 
is because there is a non-plan gap of Rs. 34.75 crores 
mainly on thecapital side. Inorderthat the additional 
resource mobilisation by the State. may be utilised fully 
for the Plan, the Planning Commission and the Government 
of India have agreed to grant special accommodation 
to the extent of Rs. 34.75 crores to cover, the non-plan 
gap. Asaresult, the Planning Commission has suggested 
that the outlay of the State’s Fourth Plan should now 
stand at Rs. 383 crores. 


15. The Chief Minister has strongly represented 
to the Prime Minister and the Planning Commission that 
this outlay should be substantially raised. It has been 
pointed out that Madhya Pradesh has a very low per 
capita income and that there are serious lags in various 
sectors of its economy like irrigation, communications, 
education, industry, water supply and health. The fact 
that the per capita plan outlay of Madhya Pradesh would 
-be much lower than the average per capita outlay of 
all States including Union Territories has also been 
underscored. A situation in which an underdeveloped 
State like Madhya Pradesh is likely to become relatively 
more backward is clearly intolerable in view of the declared 
national objective of removing regional imbalances. The 
' Central Government — should, therefore, give serious 
_ thought. to the, problem of regional imbalances and 
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ensure that the per capita plan outlay of underdeveloped 
States like Madhya Pradesh is substantially raised through 
larger Central assistance. ‘This question will be raised 
before the National Development Council at its next 
meeting. 


Annual Plan 1970-71 


16. Even though the outlay for the State’s Fourth 
Plan has not yet been finally determined, annual plans 
have to be framed keeping in view the present availability 
of resources. The budget estimate for the year 1969-70 
provided fora plan outlay of Rs. 55.27 crores. However, 
during the course of the year, the outlay was raised to 
Rs. 61.06 crores. This was done mainly with a view 
‘to augmenting the resources of the Madhya Pradesh 
Electricity Board to enable it to take up an ambitious 
programme of rural electrification and lift irrigation. It 
is expected that against the outlay of Rs. 61.06 crores 
the total plan expenditure during the current financial 
year will amount to Rs. 59.90 crores. 


17. The State Government are anxious that the tempo 
of development should now be substantially stepped up from 
year to year. The conditions both in the agricultural 
and the industrial field are propitious and development 
schemes wisely planned and efficiently executed © can 
bring about a speedy growth in the State’s economy. 
“With this end in view, it has been decided to raise the 
plan outlay for the year 1970-71 to'Rs. 72.78 crores as 
against the plan’ expenditure of Rs. 59.90 crores estimated 
for the current financial year. This represents a step-up 
of nearly “Rs. 13 crores indicating a percentage increase 
of 21.6 percent over the current year’s plan spending. 
Out of the outlay of Rs. 72.78 crores, provision of Rs. 60.69 
crores has been included in the budget while Rs. 12.09 
crores will be spent outside the budget by the Madhya 


9 


Pradesh Electricity Board from its own resources and 
from borrowing from the public. Central assistance 
for the Plan stands at Rs. 47.56 crores. The sectoral 
allocations of the annual Plan 1970-71 are :— 


(Rs. in crores) 


(1) Agricultural Programmes (including 16743 
Rs. 7 crores for minor irrigation), 


(2) Co-operation and Community 6.23 
Development, 

(3) Major and Medium Irrigation, 12.05 

(4) Power, it fe A dele eee OQ 

(5) Industries and Minerals, ny 2425 

(6) Transport and Communications, se 

(7) Social Services (includes— of, Deel Brod 


Rs. 3.23 crores for education 
Rs. 3.50 crores for water supply 
Rs. 2.15 crores for health 


schemes 
Rs. 2.13 crores for welfare of 
backward classes and 


Rs. 1.30 crores for housing), and 


(8) Miscellaneous (includes Rs. 1.10 es 
crores for Capital Project). 


While the emphasis continues to be on agriculture, 
irrigation and power, provisions for roads and social 
services, notably education, health schemes, water supply 
and welfare of backward classes have been substantially 
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raised. It will be recollected that in the recent | past 
adequate funds could not be made available for social 
services due to.lack of resources. ‘This situation cannot 
be allowed to continue indefinitely. It has, therefore, 
been decided that while high priority will continue to 
be accorded to the productive sector, the genuine 
requirements of social services should also be met. It 
may be noted that for the productive sector additional 
resources of a substantial character are now available 
from financial institutions like the Agricultural Refinance 
Corporation, land development banks, commercial 
banks, Rural Electrification Corporation, Madhya 
Pradesh Financial Corporation and the Industrial 
Development Bank of India. The availability of institu- 
tional funds during the year 1970-71 is estimated at 
Rs. 17° crores for agriculture, Rs. 5 crores for power and 
Rs. 3. crores for industries. The steadily increasing 
availability of institutional finance will not only mean 
larger developmental spending but will also take some 
pressure off the State’s resources for the Plan thus 
enabling the Government to pay more attention to the 
hitherto starved field of social services. 


18. The total developmental spending in the next 
year is estimated at Rs. 110.34 crores—Rs. 72.78 crores 
under the State Plan, Rs. 12.56 crores in the Centrally 
sponsored sector and Rs. 25 crores as institutional 
finance. 


19. I shall now refer briefly to some salient features 
of the next year’s Plan. Under the agricultural programme, 
efforts will be concentrated on extending the area under 
high yielding varieties of seeds from 9 lakh acres in the 
current financial year to 17 lakh acres in the next year. 
The distribution of fertilisers is plannéd to be raised by 
50 per Cent over the level reached this year. 20 blocks, 
most of them in tribal areas, are being taken up under 
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the Intensive Agriculture Area Programme. Programmes 
of soil conservation, land development and_ crop 
protection will be continued. The scope of activities of 
the Agro-Industries Corporation will be extended to 
enable it to handle a larger programme of distribution 
of tractors and other agricultural implements. The 
Corporation is also expected to start undertaking 
tractorisation operations. Stress is being laid on comple- 
tion of continuing minor irrigation works. ' As many 
as 459 schemes are likely to be completed in the current 
financial year. 175 schemes will be completed in the 
next year. A large number of incomplete scarcity, works 
are also proposed to be taken up for completion. Besides, 
it is proposed to carry out survey and investigation of 
a number of new schemes. A special provision of Rs. 50 
lakhs has been made in the budget for the first time for 
micro-minor irrigation schemes. In order to improve 
supply of milk in large towns new milk supply schemes 
are proposed to be started at Bilaspur, Rewa-Satna, Sagar, 
Katni, Khandwa and Ratlam. Suitable provision has 
also been made for acquisition of land for extension of 
abadi sites in the rural and urban areas. | 


20. Development assistants have been appointed at 
the block level to function as co-ordinating officers, 
Provision of Rs. 2.28 crores at the rate.of Rs. 50,000 per 
block has been made in the budget so that local 
development schemes may be undertaken with the 
participation of the. people. | 


21. ‘The co-operative structure is to be strengthened 
further. [t is proposed to give special assistance to 
co-operative societies of landless persons who may be 
allotted Government land. Help will also be given to 
co-operative societies of vegetable growers near important 
consumption centres. 
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22. Optimum funds have been provided’ in_ the 
budget for the Tawa, Barna and Chambal projects. Addi- 
tional funds have been earmarked for increased spending 
on continuing medium irrigation works. In particular, the 
outlays on Hasdeo Right Bank Canal and Bagh projects 
are being substantially increased. To give employment to 
unemployed engineers and diploma holders and to expedite 
preparation of new projects a large number of formations 
costing Rs. 35 lakhs per annum are being organised. 


23. Sufficient funds have been’ provided _ for 
continuing generation and transmission schemes. The 
plan funds and the funds likely to be available from the 
Rural Electrification Corporation will enable the 
Electricity Board to accelerate the pace of rural electri- 
fication and lift irrigation. It is hoped that during the 
next year 20,000 pumps will be energised. 


24. The plan provision for roads has been stepped 
up from Rs. 3.2 crores in the current financial year to 
Rs. 4,74. crores for the next year. .H is propose (ae 
complete expeditiously road works which have been 
continuing for a long time. An amount of Rs. 50 lakhs 
has been set apart for completion of incomplete scarcity 
road works. A ten-year plan has been prepared for 
asphalting all metalled roads in the State and this plan 
will be implemented with effect from the next financial 
year. In each district, one-tenth of the total length of 
roads which are not asphalted will be taken up for 
black-topping every year. A large number of new roads 
and bridges are proposed to be surveyed. 


25. It is proposed to open 500 primary _ schools, 
150 middle schools and 40 higher secondary schools. 
Of these, at least 250 primary schools, 60 middle schools 
and 20 higher secondary schools will be located in 
tribal areas. Provision has also been made _ fos 
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establishing a university at Bhopal. The increased outlay 
for the educational plan will be utilised for employing 
additional staff, providing more equipment and _ cons- 
tructing or extending buildings for schools, colleges and 
technical institutions. 


26. The plan provision for water supply has been 
raised from Rs. 2.26 crores in the current financial year 
to Rs. 3.50 crores for 1970-71. The outlay for rural 
water supply is being stepped up considerably. It 
is proposed to take up as many as 30 new urban water 
supply schemes. 


27. The plan outlay for health services is being 
raised from Rs. 1.20 crores in the current financial year 
to Rs. 2.15 crores in the next year. It is proposed to 
set up 100 new Ayurvedic dispensaries, 10 out-patients 
allopathic dispensaries, 10 dental clinics and to provide 
specialists at some district hospitals in order to convert 
them into referral hospitals. A health insurance scheme 
is to be taken up on an experimental basis. A joint 
Director, Ayurveda, will be appointed in pursuance of 
the recommendations of the Shiv Sharma Committee. 


28. Asagainst an amount of Rs. 1.05 crores included 
in the current year’s plan, an amount of Rs. 2.13 crores 
has been proposed for welfare of backward classes in 
the next financial year. 100 new hostels for tribal students 
and 30 new hostels for Harijan students will be opened. 
Assistance will be given to MHarijans engaged in 
traditional industries. Efforts will be made to ensure 
that the backward classes get their due share in the general 
development programmes like education, agriculture, 
community development, co-operation, irrigation, power 
and communications. 


Budgetary Review 


29. The budget estimate of the current financial 
year showed an opening balance of Rs. 81.86 lakhs and 


14 


a closing balance of Rs. (—) 29.94 crores. The deficit 
of Rs. 29.94 crores was accounted for mainly by the 
revenue deficit of Rs. 22.71 crores. The deficit in 
sections of accounts other than the revenue account under 
Consolidated Fund amounted to Rs. 26.98 crores which 
was counterbalanced to the extent of Rs. 18.94 crores 
by the net surplus in the Public Account of the State. 


30. In the revised estimate 1969-70 while the 
opening balance remains at Rs. 81.86 lakhs the closing 
balance stands at Rs. (—)3.19 crores only, indicating 
an overall improvement of Rs. 26.75 crores as compared 
to the budget estimate. This is accogunted for by a 
very substantial improvement of Rs. 33.69 crores in 
the revenue account partly off-set by a deterioration 
of Rs. 6.94 crores in other sections of accounts in the 
Consolidated Fund and the Public Account taken together. 
The improvement in the revenue account is the result 
of an increase of Rs. 11.94 crores in revenue receipts 
and a decrease of Rs. 21.75 crores in expenditure met 
from revenue. Revenue receipts have improved mostly 
on account of larger share of income tax and Central 
excise duties in accordance with the recommendations 
of the Finance Commission, improvements in income 
from sales tax and forest and larger non-plan grants 
from the Centre. As regards expenditure met from 
revenue, I have already mentioned that as the report 
of the Finance Commission did not measure up to our 
requirements drastic steps had to be taken to reduce non- 
plan expenditure provided for in the budget estimate 
1969-70. These steps helped in bringing down the non- 
plan expenditure met from revenue by Rs. 21.09 crores. 


31. The budget estimate of 1970-71 opens with 
a balance of Rs. (—)3.19 crores and closes with a balance 
of Rs.(-)6.47. crores. Revenue receipts have - been 
estimated at Rs. 220.43 crores as compared to the 
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corresponding figures of Rs. 205.01 crores in the revised 
estimate 1969-70, showing an increase of Rs. 15.42 
crores. This is accounted for mainly by an _ increase 
of Rs. 14.12 crores in ordinary revenue due_ to larger 
share of income tax and Central excise duties and 
annual growth of State’s revenues. Expenditure met 
from revenue is estimated at Rs. 212.39 crores as compared 
to the corresponding figure of Rs. 194.03 crores in 
the revised estimate 1969-70, showing an increase of 
Rs. 18.36 crores. Of this increase, Rs. 10.99 crores 
is on non-plan account and Rs. 7.37 crores on plan 
account. Revenue expenditure under the Plan is 
going up because of the considerably higher outlay in 
the Plan of 1970-71. The revenue surplus stands at 
Rs. 8.04 crores. 


32. Expenditure under capital accounts outside 
revenue account is placed at Rs. 34.69 crores as against 
the corresponding figure of Rs. 28.76 crores in the revised 
estimate of 1969-70. The increase is mainly accounted 
for by higher expenditure under Plan. The transactions 
under public debt are expected to result in a net surplus 
of Rs. 18.24 crores as against Rs. 7.63 crores in the revised 
estimate 1969-70. The improvement is largely due to 
the fact that credit for Rs. 11.09 crores has been taken 
for aloan to be received from the Centre by way of special 
accommodation for covering the non-plan gap in the 
Yesources of the State. ‘There is no significant difference 
jn the net of transactions under loans and advances by 
the State Government and in the Public Account in the 
budget estimate 1970-71 as compared to the revised 
estimate 1969-70. 


33. As the honourable members are aware, the 
Government has been following a policy of restricting, 
as far as possible, non-plan expenditure in order to find 
more resources for the plan. Certain types of non-plan 
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expenditure are, however, of an’ essential character 
and cannot be kept down indefinitely. The State Govern- 
ment had represented to the Fifth Finance Commission 
that it was necessary to make adequate funds available 
for maintenance and running of certain essential public 
services. Even though our requirements have not been 
fully met, there has been'some improvement on non- 
plan revenue account as a result of acceptance of the 
Finance Commission’s recommendations by _ the 
Government of India. I have, therefore, reviewed the — 
provisions for maintenance of roads, irrigation works 
and public buildings, medicines and dietary charges 
in hospitals and dispensaries and maintenance grants 
to universities and have raised the same wherever necessary. 
It has also been decided to re-assess grants-in-aid of other 
non-Governmental educational institutions every two years 
instead of every three years as at present. Itis hoped that 
these increases will result in better maintenance and 
operation of public services and will go a long way in 
meeting the requirements of universities and other 
educational institutions. Provision has been made for 
n additional Special Armed Force battalion and for 
more vehicles and other necessary equipment for making 
the police force more mobile and effective. A cell is 
being” organised for tackling special types of corruption 
cases. It is also proposed to strengthen certain taxation 

departments. . : 
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34. Workers employed in the Public Works, Irriga- 
tion and Public Health Engineering Departments to 
whom the Minimum Wages Act applies will get a raise 
of 10 per cent in their present wages with effect from 
April 1970. Women workers in this category are at 
present not given any wage for the period for which 
they have to absent themselves from work in connection 
with maternity. Henceforth, women workers who _ have 
put in at least three years’ service will be allowed one 
month’s wage for such absence. ‘This concession will not 
be allowed after the third delivery. These measures will 
cost an additional amount of Rs. 40 lakhs per annum 
for which provision has been made in the budget. The 
Government also proposes to appoint a committee to 
suggest measures for improving the efficiency of these 
workers. 


35. ‘The low-paid pensioners have been representing 
for some time past for an increase in their pens‘ons. 
The State Government has given earnest consideration to 
their demands and has decided to accept the scheme 
of the Government of India with regard to the ad-hoc 
increase in pensions. This scheme will come into force 
with effect from the Ist April, 1970. Under the scheme, 
persons drawing pension up to Rs. 200 per mensem will 
get increases ranging from Rs. 5 to Rs. 20. The 
adoption of the scheme will cost about Rs. 40 lakhs per 
annum. Provision for this amount has been Included in 
the budget. 


36. The Reserve Bank has drawn up an ambitious 
programme of branch expansion by the commercial banks 
in unbanked and under-banked areas. The programme 
envisages opening of 1350 branches in the country out 
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of which 126 branches are to be opened in Madhya 
Pradesh. It is expected that the new branches will 
fulfil a long-felt need of large tracts of the State which 
have hitherto remained without adequate banking 
facilities. ‘The Government is keen that the agricultural 
sector, in particular small farmers, should derive the 
maximum. benefit from these developments following the 
nationalisation of commercial banks. With this end in 
view, the State Government have decided to exempt 
small farmers having holdings of 10 acres or less from 
payment of stamp duty on mortgage deeds executed in 
favour of commercial banks for obtaining loans up to 
Rs. 10,000 for irrigation purposes. 


37. In assessing resources I have taken note of the : 
relatively easy availability of investible funds with the — 
financial institutions consequent on bank nationalisation. 
For instance, it has been assumed that the Madhya 
Pradesh Electricity Board will float debentures for an 
amount of Rs. 7 crores next year. Similarly, the State 
is. expected to float a market loan of Rs. 10 crores. The 
position of State securities in the gilt-edged market has 
improved considerably over the past years and I am 
glad to say that our, securities are now quoting at a 
premium. 


38. As already stated, the next year’s budget shows 
an overall closing deficit of Rs. 6.47 crores. At a time 
when the economy of the State is reviving and 
there is need for encouraging private investment both 
in agriculture and industry, I have deemed it proper 
not to go in for new taxes. However, since our experi-_ 
ments with regard to nationalisation of trade of certain 
forest produce have proved: profitable, it is proposed to 
nationalise timber trade in selected areas. This measure 
is estimated to yield an additional income of Rs. 1 crore 
during the next year. I propose to leave uncovered the . 
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remaining gap of Rs. 5.47 crores. The Central budget 
is yet to be presented and its effect on the State’s 
revenues remains to be seen. The State Government 
will make every effort to cover the gap which may 
still remain through resort to economy in expenditure. 


39. This year is dedicated to the memory of the 
Father of the Nation and we cannot but remind _ our- 
selves that the ultimate objective of our endeavour is to 
serve certain larger social values. We have, therefore, to 
respond to the natural urges of our people for economic 
well-being and basic amenities such as drinking water, 
education and medical aid, for opportunity to work and 
indeed for a growing measure of equality which is the 
essence of a socialist society. I have, therefore, endea- 
voured to step up the tempo of economic development, 
to provide more employment opportunities, to improve 
social services and to pay greater attention to the welfare 
of the weaker sections of society. Honourable Members 
will appreciate that the objective of growth with social 
justice cannot be achieved by budgetary policy alone. 
It will require the earnest participation of all sections of 
the community. Only so can we carry this State for- 
ward in its struggle for betterment which is as rewarding 
as it is arduous. [ can only hope that the budget 
which I have the honour to present makes a modest 
contribution towards this end. 


‘Thank you ! 
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